House Bill 3202

. S

Assuring Fiscal Responsibility
Using Debt Prudently
Promoting Regional Solutions
Managing Growth

Seeking Compromise Solutions



i Assuring Fiscal Responsibility

= Transportation Funding Needs to Be Stable and
Reliable—$377-$420 million in New, Permanently
Dedicated Statewide Sources

= Lockbox” amendment to protect a// transportation
revenues from General Fund downturns

= General Fund Support for Transportation Needs to Be
Achievable and Reliable

= 2/3 of General Fund Undesignated Surplus

= 3 cents recordation tax - $64 million a year with 2
cents dedicated to transit operations



New Statewide Transportation
i Revenues - $377 to $421 million

= In addition to 1¢ recordation tax, new
statewide transportation user fees are
dedicated to Highway Maintenance Fund

= abusive driver fees beginning July 1; $10
registration fee increase for cars, trucks,
trailers; diesel tax equalization; and higher
fines for overweight trucks

= Eases maintenance funding shortfall which
helps address construction’s obligation to
pay for maintenance




i Using Debt Prudently

$3 Billion Bond Authorization
= $100 million planned sale in 2007
= $300 million/year beginning in 2008

Permanent Dedication of Insurance Premium Taxes to Pay Off
EthN -dPrlg)mised Since 2000 — will also offset impact of existing
ebt

Minimum 20% Transit Capital
Minimum 4.3% Rail Enhancement
Maximum 75.7% Highway Construction

= Match and leverage federal funds for interstate, primary,
secondary and urban construction

= Match and leverage local funds for expanded revenue sharing
= Priority projects



Hampton Roads:
i $200 to $215 Million Annually

= Regional Authority May Raise $170-$180 million Annually

= 7 of 12 localities representing 51% of population may activate new
authority before December 31, 2007

= Authority may then impose: 2% gas, 40 cent grantor’s, 2% vehicle
rental, $10 safety, 1% initial registration, 5% auto repair, and $10
regional registration (no deadline)

= 7 of 12 Authority members representing 51% of population
_affirmagve vote required to impose and all taxes and fees must be
impose

= Localities May Raise Additional $20-$35 Million Annually for
Transportation Purposes

= Commercial real estate surcharge
= Local vehicle registration
= Commercial and residential impact fees



Hampton Roads:
i Meeting Regional Needs

= Region Must Adopt Transportation and
Land Use Measures and Goals

= Phase I Projects Include Rt. 460, I-64,
Downtown/Midtown, Southeastern
Pkwy/Dominion Blvd/Route 17, I-664

= Phase II Projects Include I-564 and
Craney Island Connectors




Northern Virginia:
i $425 to $445 Million Annually

= Northern Virginia Transportation Authority May
Raise $325-$345 Million Annually

= Six of nine members may impose: 40 cent grantor’s,
2% vehicle rental, $10 safety,1% initial registration,
5% auto repair, $10 regional registration, and 2%
transient occupancy

= Localities May Raise Additional $80-$110
Million Annually for Transportation Purposes
» Commercial real estate surcharge
= Local vehicle registration fee
= Commercial and residential impact fee




Northern Virginia:
i Meeting Regional Needs

= Region Must Adopt Transportation
Performance Measures and Goals

s 40% for Local Road and Transit Needs

= 60% for Regional Needs:
= $50 Million WMATA
= $25 Million VRE
= Other priority highway and transit projects




i Managing Growth

= Commonwealth Transportation Board, Hampton Roads,
and Northern Virginia Regions to Develop
Transportation and Land Use Measures and Goals

= Expands Requirement for Urban Development Areas to
/0 localities with significant growth

= Available to localities with 15% growth rate or
population over 20,000 with 5% growth

=« Local and state investment targeted within UDAs

= May exempt UDAs from impact fees to encourage
compact growth



i Managing Growth

= Transportation Impact fee authority in high growth
localities broadened and extended

= Applicable to by-right commercial and
residential development

= Proffer credits required

= Up to five counties, pilot projects for county road
maintenance involving service districts and impact
fees on rural development (action by December
2008)
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i HB3202 — Other Amendments

= JLARC May Provide Transportation
Accountability Commission Staffing

= Governor Retains CTB Appointment Authority

= Environmental Review Time Limitations
Restricted to General Permits

= Implementation procedures to be developed
jointly with focus on efficiency and
effectiveness
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i Compromise Solutions

= Compromises Rarely Perfect

= Amendments to HB 3202 Make Regional
Solutions in Hampton Roads and
Northern Virginia Possible

= $3 Billion Bond Package Will Leverage
Federal and Local Funds

= Annual Maintenance Deficit Will Still
Exceed $200 Million
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STATEWIDE TRANSPORTATION FUNDING
($ in millions)

Sources Rate Change FYO08 FY09 FY10 FY11 FY12 FY13
Abusive Drivers Fee 8+ demerits; varies by
conviction $0.0 $61.9 $65.4 $65.4 $65.4 $65.4
Registration Fee -- Cars & Light Trucks $10 62.4 62.4 62.4 62.4 62.4 62.4
Registration Fee for Heavy Trucks/Trailers ~ $10 plus weight fee 27.0 27.0 27.0 27.0 27.0 27.0
Violation of Weight Limits by Heavy Trucks )
varies 3.4 3.4 3.4 3.4 3.4 34
Diesel/Road Tax
11/2 cents 19.8 20.9 21.9 22.9 23.8 24.3
Insurance Premiums 1/3rd of total 0.0 137.0 144.1 150.8 159.7 169.5
Recordation tax 3 cents 0.0 64.1 67.3 67.5 67.9 68.6
General Fund Surplus GF Appropriation Act* 2/3rds general fund surplus
Statewide New Revenue Total $112.6 $376.7 $391.4 $399.4 $409.6 $420.6
“Budget amendments to Chapter 3 (Appropriation Act) appropriate $500 million in surplus general funds to transportation for spending in FY 2008
Uses of New Revenues FYO08 FY09 FY10 FY11 FY12 FY13
Debt Service insurance premiums  Appropriation Act $137.0 $1441 $150.8 $159.7 $169.5
Transportation Trust Fund Appropriation Act 2/3rds general fund surplus
Transit Operating 2 cents recordation 0.0 427 449 45.0 453 457
Highway Maintenance others fees/taxes 112.6 196.9 202.5 203.6 204.6 205.3
$3.0 Billion Bond Authorization
Amount of Sale - 25-year debt $100 then $300
Transit Capital 20% minimum 20.0 60.0 60.0 60.0 60.0 60.0
Rail 4.3% minimum 43 12.9 12.9 12.9 12.9 12.9
Federal Highway Match/Revenue
Sharing/Statewide & Regional Projects Remainder 75.7 2271 2271 2271 2271 227 1
Available for Spending - New Revenues & Bonds (net of debt
service) $212.6 539.6 $547.3 $548.5 $549.8 $551.0




NORTHERN VIRGINIA REGIONAL PACKAGE (assumed January 2008 Implementation)

($ in millions)

Authority Imposed Rate Change FY08 FY09 FY10 FY11 FY12 FY13
Grantor's Tax 40 cents $75.8 $163.6 $172.0 $172.4 $173.6 $175.2
Motor Vehicle Rental Tax 2% 4.2 8.6 8.8 9.0 9.2 9.5
Transient Occupancy Tax 2% 9.3 23.2 241 25.2 26.2 27.3
Safety Inspection Fee $10 8.1 16.2 16.2 16.2 16.2 16.2
Initial Vehicle Registration Fee 1% 25.9 62.8 63.9 64.4 65.4 66.4
Sales Tax on Auto Repairs 5% 13.4 33.2 33.2 33.2 33.2 33.2
Regional Registration Fee $10 8.5 17.0 17.0 17.0 17.0 17.0
Northern Virginia Authority Total $145.1 $324.5 $335.2 $337.4 $340.9 $344.8
Local Option Revenues
Commercial Real Estate (est. is 10 cents) up to 25 cents $41.7 $83.5 $83.5 $83.5 $83.5 $83.5
Local Registration Fee $10 8.5 17.0 17.0 17.0 17.0 17.0
Commercial/Residential Impact Fee to be determined
Northern Virginia Local Option Total $50.2 $100.5 $100.5 $100.5 $100.5 $100.5
TOTAL NORTHERN VIRGINIA $195.3 $425.0 $435.7 $437.9 $441.4 $445.3
HAMPTON ROADS REGIONAL PACKAGE (assumed January 2008 Implementation)
($ in millions)
Authority Imposed Rate Change FY08 FY09 FY10 FY11 FY12 FY13
Sales Tax on Gasoline 2% $12.6 $30.2 $30.2 $30.2 $30.2 $30.2
Grantor's Tax 40 cents 22.7 49.1 51.6 51.7 52.1 52.6
Motor Vehicle Rental Tax 2% 1.7 3.5 3.6 3.7 3.8 3.9
Safety Inspection Fee $10 6.2 12.3 12.3 12.3 12.3 12.3
Initial Vehicle Registration Fee 1% 17.0 41.2 41.9 42.2 42.9 43.5
Sales Tax on Auto Repairs 5% 7.6 18.9 19.6 20.2 21.0 21.7
Regional Registration Fee $10 6.7 13.3 13.3 13.3 13.3 13.3
Hampton Roads Authority Total $74.4 $168.5 $172.5 $173.8 $175.6 $177.5
Local Option Revenues
Commercial Real Estate up to 10 cents $10.1 $20.3 $20.3 $20.3 $20.3 $20.3
Local Registration Fee $10 6.7 13.3 13.3 13.3 13.3 13.3
Commercial/Residential Impact Fee to be determined
Hampton Roads Local Option Total $16.8 $33.6 $33.6 $33.6 $33.6 $33.6
TOTAL HAMPTON ROADS $91.2 $202.1 $206.1 $207.4 $209.2 $211.1



Localities Required to Establish UDAs &
Authorized to Assess Road Impact Fees

Accomack County

Halifax County

Albemarle County

Hanover County

Alexandria City

Harrisonburg City

Amelia County

Henrico County

Ambherst County

Isle of Wight County

Arlington County*

James City County

Augusta County

King George County

Bedford County

King William County

Botetourt County

Loudoun County” +

Brunswick County

Louisa County

Buckingham County

Lunenburg County

Campbell County

Manassas City

Caroline County

Manassas Park City

Charlottesville City

Mecklenburg County

Chesapeake City

Chesterfield County

Montgomery County

Craig County

New Kent County

Culpeper County

Northumberland County

Cumberland County

Orange County

Dinwiddie County

Page County

Fairfax City

Pittsylvania County

Fairfax County* +

Powhatan County

Fauquier County*

Prince George County

Fluvanna County

Prince William County* +

Franklin County

Richmond County

Frederick County*

Roanoke County

Gloucester County

Rockbridge County

Goochland County

Rockingham County

Greene County

Shenandoah County

Greensville County

Spotsylvania County* +

Stafford County™ +
Suffolk City

Sussex County
Virginia Beach City
Warren County
Washington County
Winchester City
York County

*Localities already have ability to assess
road impact fees

+Localities authorized to do pilot service
districts and broader impact fees
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+

2007 General Assembly Session
Six-Year Program Impact
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Key Actions Impacting

i Working Draft of Program

= Budget (Chapter 847)

's and

= $500 million GF for certain projec
programs

=« Pay and benefit adjustments

= HB 3202

= Statewide funding
= Allocation of Bond Proceeds
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:L Chapter 847 — Appropriation Act

= $500 million GF

= $305 million for certain PPTA/design build projects —
actual amount to each, if any, negotiated

= $65 million for Rail Enhancement
= $60 million for Transit Capital
= $50 million Port-related projects

= $20 million for Revenue Sharing Program (will
combine FY 2007 & 2008 project applications)
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Transit & Rail Working Draft

Public Transportation Programs
Formula Assistance

Capital Assistance

Special Programs

Total Public Transportation

Rail Programs

Total Programs

($ in thousands)

$ in thousands

FY2008 FY2009 FY2010 FY2011

FY2012

FY2013

$100,335 $147,426 $154,131 $158,041
114,128 95,621 97,153 78,449
2,048 2,137 2,229 2,307

$162,186
99,757
2,385

$165,078
100,605
2,436

$216,510 $245,184 $253,513 $238,797

$ 99,471 $ 42,544 $ 42,782 $ 39,247

$315,981 $287,728 296,295 $278,044

$264,329

$ 44,405

$308,734

$268,119

$ 45,271

$313,390
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Highway Construction Working Draft
Allocations

($ in thousands)

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013
Interstate Total
Federal $ 218,558 $ 239,399 $ 269,849 $ 273,561 $ 276,267 $ 280,815
State $ 48,153 $ 45,597 $ 52,233 $ 54,551 $ 55,788 $ 49,631
Total $ 266,711 $ 284,996 $ 322,082 $ 328,113 $ 332,056 $ 330,446
Primary Total
Formula Federal $ 79,702 $ 65,405 $ 47562 $ 47332 $ 50,242 $ 49,506
Formula State $ 110,361 $ 163,438 $ 156,019 $ 160,403 $ 154,838 $ 132,544
Total $ 190,063 $ 228,842 $ 203,581 $ 207,735 $ 205,080 $ 182,051
Secondary Total
Formula Federal $ 70,018 $ 58,748 $ 46,615 $ 47,180 $ 50,114 $ 50,331
Formula State $ 86,232 $ 125,528 $ 119,750 $ 123,222 $ 119,237 $ 102,709
Unpaved $ 17,198 $ 20,902 $ 17,724  $ 19,260 $ 16,735 $ 14,069
Total $ 173,448 $ 205,178 $ 184,089 $ 189,661 $ 186,086 $ 167,109
Urban Total
Formula Federal $ 45,958 $ 35,188 $ 23,288 $ 23,375 $ 25,822 $ 25,541
Formula State $ 80,280 $ 119,467 $ 113,342 $ 116,693 $ 112,525 $ 95,880
Total $ 126,238 $ 154,655 $ 136,630 $ 140,068 $ 138,347 $ 121,421
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i Next Steps for CTB

s Resolution tomorrow to accelerate federal
projects

= In May,
= Tentative program and budget
= Authority to spend $500 million GF
= Intent to Reimburse Resolution for Bond Proceeds

= In June, Final program and budget
= In July, revenue sharing project selections
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