MINUTES
OF
CALLEOD MEETING

OF
STATE HIGHWAY COMMISSION

Richmond, ¥irginia
January 3, 1944

A called maating of the State Highway Commission was
held 1n the Central Highway 0ff1¢e In Richmord, ¥irginia, on Januavy 3,
1974, at 10:35 a.». The Chafrmen. Mr. Douglas B. Fugate, presided.

Present: Messrs. Crowe, Eakin, Glass, Janney and Rogs.
Absent: Mestrs, Fralin, Hall and Landes.

Foellowing presentatfon by Mr, Lec E. Busser, III,
Management Services O0fficer, and discussion by tha Comission, the
following resolutfons were adopted:

Moved by Mr. Crowe, seconded by Mr. Roos, that

WHEREAS, the General Assembly of Virgfnia has heretofore
provided for tha disselution of the Richmond-Petersburg Turnpike Authority
and the transfar of the Authority's powaers, properties, covenints,
obligations and agreemants to the State Highway Commissiom, and

WHEREAS, the Commgmwealth of ¥irginia Transportation
facitities Bond Act of 1973, Chapter 230 of the Acts of the General
Assembly of ¥irginiz of 1973, authorizes the Treasury Board of the
Commorwealth of ¥irginia, by amd with the consent of the Bovermor of the
Commorwealth of ¥irginia, to sell and issue, subject to the provisions of
Section 9{c} of Article X of tha Constitution of Virginia, at cne time or
from time to time, bonds of the Commarmezlth, to be designated “"Commomwealth
of ¥irginia Transportatfon Facilitfes Bonds, Series ....." in an aﬁregate
principal amount not exceeding One Hundred Three M11141on Collars ($103,000,000),
the proteeds of such bonds 0 be used for the purpose of providing fumds,
with any other available funds, for paying the cost of enlarg‘lng and fmproving
the existing Rfchmond-Petersburg Turnpike by the acquisition and constructicn
of additional lanes and related improvements, and



WHEREAS, the Treasury Board by resotution adopted on
December 4, 1973, authorized the izsuance of $103,000,000 Coomonwealth of
¥irginfa Transportation Facilities Bonds, 3eries 1973, said bonds maturing
on Jung 1, 1n tha following years and in the following amounts, respectively:

Year of Principal Year of Principal
Maturity Amount Maturity Amount
1976 § 7.000,000 1980 $ 8,750,000
1977 7,500,000 1981 7,500,000
1978 B, 000,000 1982 8,500,000
1979 8,750,000 1993 47,000,000, and

MHEREAS, the Treasury Board by further resclution zdopted
on Decenber 4, 1973, awarded said bonds to the successful bidder following
the receipt of sealed bids, said bends to be delivered on nr about
January 9, 1974, 1n New York City.

NOW, THEREFORE, BE IT RESOLYED, that:

Sectfon 1. Tha State Highway Commission does hereby pledge
the net revemes of the Richmond-Petersburg Turnplke to the payment of the
principal of ard the {nterest on said $103,000,000 Commorwealth of Virginia
Transportation Facil{ties Bonds, Series 1973.

Section 2. The State Highway Comnigsion has determined that
satd net revenues will ke sufficient to provide for the deposit in the sinking
fund for safd bonds the amounts necessary to pay the interest on all of said
bonds and the princi?ﬂ of the bonds maturing in &nnual 1nstaliments on
June 1 1Tn the years 1976 e 1982, inclusive, as the same shall become dua,
and 1n order to redeer ar pay 211 the bonds maturing on June 1, 1993, by
their maturity, the sum of $47,000,000 1n the following years and in the
following amounts, respectively:

Fiscal Year

Ending

June 30 Amount
1983 $ 2,400,000
1984 2,550,000
1985 2,850,000
1986 2,100,000
1987 3,550,000
1988 4,050,000
198% 4,550,000
1990 5,200,000
1991 5,600,
1992 6,200,000
1993 6,880,000

MOTION CARRIED



Moved by Mr. Crowe, Seconded by Mr. Eakin, that

WHEREAS, the General Assembly of Virginia has heretofore
provided for the dissolution of the Richmond-Fetersburg Turnpike Authority
and the transfer of the Authority's powers, properties, covemants, obligations,
and agreaments to the $tate Highway Commission; and

WHEREAS, the Conmomwealth of Virginia Transportation
FaciTities Bond Act of 1973, Chapter 230 of the Acts of the Ganeral Assembly
of Virginia of 1973, authorizes the Treasury Board of the Commorwealth of
Virginia, by and with the consant of the Governor of the Commonwealth of
Virginia, to sell and {ssue, subject to the provisions of Section 9{c) of
Article X of the Comstitution of "."Irq'ln{a, at one time or fron time to tima,
bonds of the Compomwealth, to be des{gnated "Commonwealth of Virginia
Transportation Facilities Bonds, Serfes ....," in an aggregate principal
ameunt rot exceeding One Hundred Three Mi11ion Dollars ?$1n3,unn.unn}. the
praceeds of such bonds to be used for the purpose of providing funds, with
any other available funds, for paying the cost of enlarging and fmproving
the ex{sting Richmond-Petersburg Turnpike by the acquisitfon and construction
of additional lanes and related {mprovements; and

WHEREAS, the Treasury Board by resolution adopted on
December 4, 1973, authorfzed the issuznce of $103,000,000 Commomwealth of
Virginia Transportation Facilities Bonds, Series 1973; and

WHEREAS, the Treasury Board by further resoTution adopted
on Dacember 4, 1973, awarded sa2id bonds to the successful bidder following
the recefpt of sealed bids, said bonds to be delivered on or abgut
January 9, 1974, 1n Kew York City: and

WHEREAS, 1t is appropriate to set forth fn weiting the duties
of the Highway Commission and Treasury Board in managing the Turnpike
project and the bond funds.

NOW, THEREFORE, BE IT RESOLVED, the State Highway Commissioner
is hereby authorized to execute, in the name of the State Highway Commission,
the attached "Memorandum of Understanding between the Treasury Board and
the 3tate Highway Commission regarding the $103,000,000 Commonwezlth of
¥irginia Transportation Facilities Bonds, Serfes 1973, and the Richmond-
Petersburq Turnpike."”

MOTION CARRIED



MEMORANDUM OF LNDERSTANDING BETWEEN THE TREASURY BOARD AND
THE STATE HIGMWAY COMMISSION RECARDING THE $103%,000,000
COMMONWEALTH OF VIRGINIA TRANSPORTATION FACILITIES BONDS,

SERIES 1973, AND THE RICHMOND-PETERSBIRG TURNPIXE

1, A descriptiom of tha bonds, the propasal for their public sale and
other matters relsting to the bonds and the Richmand-Petersburg Turnpike are
set forth in the attached information for hidders, notice of sale and bid form,
two resolutions of the Treasury Board adopted on Becember 4, 1973,  and Tesolu-
timm of the State Hlphway Comission adopted on January 3, 1974,

2. The proceeds of the bonds, excluding the premium but including the
accrued interest, will be deposited in the State Treasury in the Richmond-
Petersburg Turnpike Construction Fund,

3. The Highway Fund will be reimbursed from the Comstructicn Fund for
(a) the amount paid on September 15, 1973 to retire at maturity a note of The
Richmond-Petersburg Turmpike Authority in the amount of $304,275 plus interest
from March 15, 1973 at the rate of 3.12% per anmm and (b) such other amounts
as magy have been advanced to the Turmpike for the widening and improvement
program since June 1, 1973 when the Authority was dissolved end all of the
powers, properties, covenants, chligations, snd agreements of the Authority
were transfarred to the State Highway Commission, Interest on the bonds will
initially he paid by the State Treasuzer from the Construction Fund mmtil
such time as the cutstanding turnpike revenue bonds of the Authority are re-
tired, presently estimated to be on or about Aupust 1, 1974, ard the availsble
net revemues of the Turnpike are sufficient to pay such interest,

4. The widenming snd improvement program will be administer=d by the
State Highway Commission., All cesis of the prosent program will be palid from
the Canstruction Fund. Upon completion of the present program as determined
by the State Highway Commission, the balance in the Construction Fimd will be
trensferred to the Richmond-Patersburg Turnpike Sinking Find in tha State
Treasury., The premium received on the sale of the bomds will be deposited in
the Sinking Fund.

5+ The moneys in the Construction FPund will be invested by the State
Treasurer, the interest and any profit reslized from such investment to be
credited to the Constructicn Fund and any 1oss resulting from such investment
to be charged to the Construction Fumd,

§. After the retirement of the outstanding turnpike revenue bomnds of
the Authority, the balmces remaining and held under the trust agresment
securing sald turnpike revenue bonds will be deposited in the Stete Treasury
in the Construction Fund or in such other special fimds ss the Treasury Board
and the State Highway Commisszion shall det=mmine.

7. All tolls and other revenues arising thereafter from the operstion
or ownership of the Turnpike will be deposited by the State Highway Commissiecn
in the State Treesury in the Richmond-Petersburg Turnplke Reverue Find, All
expenses of maintenance, repair, and operation of the Twmpike will be prid
by the State Highway Commission from the Revenue Find upon appropriate requis-
itions transferring the designated smounts to the Richmond-Petersburg Turmpike

Operating Fund,



8. Promptly in each month, the State Treasurer wlll transfer from the
Reverue Fund the aesmt held in the Revenue Puod on the last day of the pre-
ceding month, after deducting such amount as the State Highway Commission then
detenmine to be necessary B2 a reserve for the payment of such expenges of
maintenance, repair, and aperation to the following Funds in the following
order:

{a) in the Sinlkdng Fund, such amount as may be required to make the total
anoint then in the Sinking Fund equal to (1) the mmount of interest which
will become due within the next six momths on all bonds then outstanding,
(ii) the amount of principal of the bonds which will become due within the
next twelve months, (iii) the amount provided for in the curremt fiscal
year, plus the amounts provided for in all prior fiscal yesrs, in order to
redesn, or pay 8ll the bonds maturing on June 1, 1993 by their maturity, as
follows:

Fiscal Year Fizcal Year

e ED Amount me Amunt
1983 $z,400,000 1959 $4,550,000
19584 2,650,000 1590 5,200,000
1o8s Z 850,000 1591 5,600,000
1086 1,100,000 1992 6,200,000
1987 1,550,000 1993 6,850,000
1988 4,050,000

less the mmount of the bonds maturing on June 1, 1993 which have been pre-
viously retired by purchase and redemptien, snd (iv) the amoumt determined
by the Treasury Roard fram time to time to be held as a reserve for the
pavment of such intersst mnd principal;

(b) 1in the Richmond-Petersburg Tumpike Reserve Maintenance Fund, such
mount as may be required to make the amount transferrod in the current
fizcal year to the Reserve Maintenence Fund equal to the ammmnt set forth
in the snnual budget; and

(¢} in the Sinking Fund, the balance avallable for transfer,

8. The interest on and the principal of the bonds will be paid by the
State Treasurer from moneys in the Sinking Aund. Excess momeys in the Sinking
Fund may be used by the Treasury Board for the accelerated retirement of bonds,
either by purchase or redemption, the Treasury Board to determine the timing
and the anount of such purchase or redemption of bonds. With the approval of
the State Highway Commission mnd the Treasury Doard, excess moneys in the
Sinking Find may be transferred to the Construction Fund for the completion
of the present widenlng and improvement progream.

10. The moneys in the Reserve Maintemmnce Fund will be used by the State
Highway Commlssion for expenses not reamrring annuaily such as resurfacing,
major bridge painting, insurance, and equipment replacement vpon sppropriate
requisitions tranaferring the designated amounts to the Operating Fimd.

11, The moneys in the Reverme Fund, the Sinking Fund, and the Reserve
Maintenance Fund will be invested by the State Treasurer, the interest and
any profit realized from such investmemt to be credited to the Revenus Fund
and sny Ioss redulting from such investms=nt to be charged to the Revemue Fund.



12, The State Higlway Comission will establish and enforce reasomable
rules and yegulatioms tﬁo\remh:g the use of the Tumpike and the maintenumce,
repalr and operation thereof,

13. The State Highway Comeission will continue the present scheduls of
tolls for the Turnpike or will adopt & Tevised schedule of tolls either of
which will at all times produce, without sny State ald, net revenues sufficient
0 pay L interest cn all bonds and the principal of serial bonds 25 they
baceme due and payable and to provide for the payment of the term bonds en or
prior to their maturity. The term "net revenues” shall mean the tolls and
other revenues of the Tumpike, including the investment eamnings credited to
the Revenue Fimd, less the expenses of mpintenance, repair, and operation of
the Tumpike and the transfers to the Reserve Maintenance Fynd.

14, The State Highway Commission will classify tolls in a ressonmble way
to cover all traffic, so that the tolls may be wniform in application to all
traffic falling within any reascnahle class regardless of the status of character
of any person, fimm or corporation participating in the traffic. No reduced rate
of toll will be allowed within eny such class except through the use of com-
matation or other tickets or privileges hased upon frequency or volume, and no
free vehicular passage will be permitted over the Tumpike except to employeses
of the State Highway Comission engaged in the performance of duties directly
related to the operatien of the Turnpike, fire departments, rescue squads, and
police officers while in the discharge of their official duties.

13, The State Highway Commuission proposes to include in each biemnium bud-
get of the Department of Highways requests to the Governor and the General As-
sembly for two forms of mid to the Tumpike, First, the Department proposes to
pay from regular higtwey funds the expenses of the State Police patrolling the
Turnpike. Second, the Department proposes to pay from regular higtway funds to
ththe Re*.r:m:i Fund 52,5&0 Per year per moving lane mile towards the maintensnce of

e Turnpike.

16, The State Highway Commission will determine what insurance coveraps
will be obtalned in connecticon with the Tumpike and in what amomts,

17. The State Highway Commission will antmslly prepare a budget for the
Tumpike for the ensuing fiscal year estimating the gross toll revenues and
the expenses of maintenance, repsir and cperation, and setting forth the amount
to be transferred to the Reserve Maintenmnce Fumd, The Commission wili prepare
monthly and anrmial Teports of gperations, Copies of the anmml budgets and the
monthly and snmual reports will be flled with the Treasury Board,

18, It is the intention of the Treusury Board and the State Highway Con-
mission that all matters related to the Turnpike be handled in soch manmer that
will ensure the Turnpike's becoming fre= of tolls ss the earliest practical
date, Any avallshle federal, state, and local fimds may be used to pay the
expenses of malntenance, repair, and operation of the Tumplke, and the intsrest
an and the principal of the bonds. Upon the freeing of the Turnpike from tolla,
all balances in the Finds relating to the Tumpike, except those momsys held
to pay the interest on and the principal of outstanding bonds, will be trams-
ferred to the Highway Fund.



19. A copy of this memorandum shall be filed in the Governor's office.
Any future changes harein not spprowved by both the Treasury Board and the State
Highway Commission must be approved by the Govemnor. Any disapressment between
the Treasury Board and the State Highway Commission regarding the Turnpike and
the bands will be sumitted to the Governer for resoluriom,

For the Treasury Board

Frunk B. Miller, 4T,
Acting State Treasurer

For the State Highway Commission

Touglas B. Fugate
State Highway Comissioner



A preliminary feasihility report on the proposed outer
roadways of the Pulles Access Road was submitted to the Cmﬂssinn for
discussion at the next regular meeting.

No date has been set for the January Comission meeting.

The meeting was edjourned at 11:16 a.m.

Aporoved :

Yorog foo - Pge K~

Cha{rman

Attested:




